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Investment Philosophy <+ ('S

1. Holistic approach to enhance performance over an
iInvestmentcycleziudb Ee<+d

2. Disciplined processes provide validation and transparency
uoe”eQOQgV- "0E¢e

3. Diversification of asset classes oL

4. Market inefficiencies provide opportunities for active
management + faée %0< 2

. Innovative and yet prudent approach to produce consistent
W, performances| O €1«+7{b... yUf o
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Fund Designing Stage n{a
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Financial Risk Management @ ii

. Investmentrisk <=

Liquidity risk LT+ n
Credit risk ~J

Operational risk
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Investment Risk Control

. External consultants assist in strategy formulation and
manager selection<+} 0 {s«+U —GZ
n—au

. Compliance monitoring against investment policies and
guidelines "<+ U— 8§

. Independent valuation and reconciliation of investment
portfolios NE A+ —«<«+4}

. Periodic performance review and board reporting
sZ{A ] @ -Gox +— m—i11diiil



Liquidity Risk Control

. Designate separate liquidity portfoliosti {LT+n4}
. Setting appropriate investment objectives (principal
preservation, liquidity, low volatility) <«+>Qb ...!
"—Lical

. Back-stop bank line A4-é~J



Credit Risk Control

. Policies on counterparty credit quality, transaction
type, maturity limits LD ™M«p~JH (@0),Lb
E—LDPE£Z (BQ)

. Control limits for each counterparty including off

balance sheet transactiondJ 3° LPB U

. Periodic review of approved counterparties with
addition/deletion where appropriate sZy ALD ™
«l~J °



Operational Risk Control

. Assets held by external custodians e % 3 ... %

. Dividends, interests and corporate actions
administered by custodiansH’ , '7 ©®©%3L

. Internal controls on management of liquidity portfolio
fe sLi+nl1%0
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2007 NACUBQ Endowmenr Study, © 2008 Natonal Associarion of College and University Business Officers
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Average Asset Class Allocation of Total Assets

Investment Pool Assets Equity IE:::E ERste:tle Cash Ezﬂiz i];;?:l Eﬁ::ﬁ:: R::::E::::w Other
] L1 Ll EL el Vi Ll % %4
Greater Than $1 Billion 47.0 132 50 1.6 205 7.1 33 36 0.6
= §500 Million to = $1 Billion 50.5 133 5.3 23 17.7 5.6 21 24 0.3
> $100 Million to = $500 Million 56.6 151 36 18 138 28 11 Y 2.0
= 550 Millien to = 5100 Millien 60.1 18.2 36 38 8.7 1.2 04 13 18
= $25 Millien to = $50 Million 63.2 213 31 31 6.9 a3 0.1 0.8 1.0
Less Than or Equal to $235 Million 59.5 215 18 6.4 20 0.4 0.2 03 09
Public 57.0 218 B 4.6 84 19 0.7 14 1.6
Independent 58.0 16.8 39 3.0 11.9 2.5 10 1.7 1.4
Equal-weighted Average 576 18.6 A 35 10.6 23 09 16 1.4
Dollar-weighted Average 474 129 54 12 18.2 5. i6 43 1.0

778 institutions provided mvestment pool asset class data. Table data are equal weighted unless otherwise noted. Watural resources include: Timber + Oil and Gas Partnerships +

Commodities.
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Mean Strategic Allocation to
Alternative Investments
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Private Equity Hedge Funds Real Estate**
m 2001 2003 2005 m 2007 2009 Forecast

*All data based on survey responses, for North America n=167

**2003 was the first year for which information on use of real estate was collected.

Source: The Russell Research, The 2007-2008 Russell Survey on Alternative Investing
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Mean Strategic Allocation to
Alternative Investments
UE«+1]°
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Private Equity Hedge Funds Real Estate**
m 2001 2003 2005 m 2007 2009 Forecast

*All data based on survey responses, for Europe n=69

**2003 was the first year for which information on use of real estate was collected.

Source: The Russell Research, The 2007-2008 Russell Survey on Alternative Investing

13



Mean Strategic Allocation to

Alternative Investments
UE«+1]°
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Private Equity Hedge Funds Real Estate**
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% of Total Fund Assets

N

m 2001 2003 2005 | 2007 2009 Forecast

*All data based on survey responses, for Australia n=18

**2003 was the first year for which information on use of real estate was collected.

Source: The Russell Research, The 2007-2008 Russell Survey on Alternative Investing
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Mean Strategic Allocation to

Alternative Investments
UE«+1]°
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Private Equity Hedge Funds Real Estate**
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*All data based on survey responses, for Japan n=72

**2005 was the first year for which information on use of real estate was collected.

Source: The Russell Research, The 2007-2008 Russell Survey on Alternative Investing
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Risk and Return Profile of Various Investment Indices

lu G Bl<+ "Vf6b
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Return (% p.a.)

For the period from May 2002 to March 2008

Hang SE[E Index

MSCT World Index

»
¢ @ S&P 500 Index
—~ HFREI Fund of Funds )
Lehman Glohal Ageregate
® (Hedged)
307 T-Bill
2 4 [i] g 10 12 14 16 18 20

Tolatility (%6 p.a.)

TNOTE « 300 INOICES QVE T PETUITT Dels s,

MSCI World Index = 0ASo Ez G
Hang Seng Index= 3 G

HFRI Fund of Funds = - i* n” 0O 4}oi* n G
S&P 500 Index=Q 70y 500 G

Lehman Global Aggregate = Lehmané i~ &5} G
SMT-Bill=3M , &
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Average Monthly Return of total hedge funds with
MSCI World (TR) May 2002 — Mar 2008

OASo Ez GVde™+ n"Afo
2??2EV B2?27?6£7°

3.0%
2.0%0
1.0%%+
0.0%0
-1.0%%

-2.0%

-3.0%

[ Total Hedge Funds

Bl MSCI World

281%

"AfOVEZ G%fo
Avg Monthly Return with Positive
Return m MSCI World (TR)

"AfOVEz G4afbo
Avg Monthly Return with Negative
Return in MSCI World (TR)
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